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NOTES TO THE FINANCIAL STATEMENTS
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NOTE 20: FINANCIAL INSTRUMENTS

(a) Interest rate risk

The company’s exposure to interest rate risk, which is the risk that a financial instrument’s value will fluctuate as a
result of changes in market interest rates and the effective weighted average interest rates on classes of financial
assets and financial liabilities, is as follows:

2009 Floating Fixed interest Non interest Total carrying Weighted
Financial interest rate rate maturing bearing amount as per average
Instruments in: the balance effective
1 year or less sheet interest rate
$ $ $ $ $ %
(i) Financial assets
Cash 1,395,240 18,138,674 91 19,534,005 5.1
Trade and other
receivables - - 2,640,892 2,640,892 -
Total financial
assets 1,395,240 18,138,674 2,640,983 22,174,897
(ii) Financial
liabilities
Trade Creditors - - 7,024,465 7,024,465 -
Total financial
liabilities - - 7,024,465 7,024,465
2008 Floating Fixed interest Non interest Total carrying Weighted
Financial interest rate rate maturing bearing amount as per average
Instruments in: the bhalance effective
1 year or less sheet interest rate
$ $ $ $ $ %
(iii) Financial assets
Cash 1,352,469 14,293,032 1,000 15,646,501 6.2
Trade and other
receivables - - 3,486,128 3,486,128 -
Total financial
assets 1,352,469 14,293,032 3,487,128 19,132,629
(iv) Financial
liabilities
Trade Creditors - - 7,464,650 7,464,650 -
Total financial
liabilities - - 7,464,650 7,464,650
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NOTE 20: FINANCIAL INSTRUMENTS (continued)

At 30 June 2009 the effect on profit and equity as a
result of changes in the interest rate, with all other
variables remaining constant, would be calculable based
on the information in the above table and therefore
detailed sensitivity analysis has not been undertaken.

Interest rate risk

Interest rate risk is considered significant as the company
holds significant cash and cash equivalents which are
interest bearing. For further details on interest rate risk
in respect of cash and cash equivalents refer to 20(a).

Sensitivity analysis — if interest rates increase/(decrease)
by 1%, surplus would increase/(decrease) by $195,340.
Accumulated funds would be impacted by the same

amount. These sensitivities assume that the movement
in a particular variable is independent of other variables.

Foreign currency risk

The company is not exposed to fluctuations in foreign
currencies.

Liquidity risk
The company is not exposed to significant liquidity risk as
significant cash reserves are held.

Price risk

The company is not exposed to any material commodity
price risk.

Credit Risk

The maximum exposure to credit risk, excluding the
value of any collateral or other security, at balance date
to recognised financial assets is the carrying amount of
those assets, net of any provisions for doubtful debts, as
disclosed in the statement of financial position and notes
to the financial statements.

There are no material amounts of collateral held as
security at 30 June 2009.

The company does not have any material credit risk
exposure to any single debtor or group of debtors under
financial instruments entered into by the company.

(b) Net Fair Values

The net fair value of financial assets and financial
liabilities approximates their carrying values as disclosed
in the statement of financial position and notes to the
financial statements.

NOTE 21: NEW ACCOUNTING STANDARDS FOR APPLICATION IN FUTURE PERIODS

The AASB has issued new, revised and amended Standards
and Interpretations that have mandatory application dates
for future reporting periods and which the company has
decided not to early adopt. A discussion of those future
requirements and their impact on the company is as
follows:

AASB 3: Business Combinations, AASB 127: Consolidated
and Separate Financial Statements, AASB 2008-3:
Amendments to Australian Accounting Standards arising
from AASB 3 and AASB 127 [AASB Standards 1, 2, 4, b,
7,101, 107,112,114, 116, 121, 128, 131, 132, 133,

134, 136, 137, 138 and 139 and Interpretations 9 and
107] (applicable for annual reporting periods commencing
from 1 July 2009) and AASB 2008-7: Amendments to
Australian Accounting Standards — Cost of an Investment
in a Subsidiary, Jointly Controlled Entity or Associate
[AASB 1, AASB 118, AASB 121, AASB 127 and AASB
136] (applicable for annual reporting periods commencing
from 1 January 2009). These Standards are applicable
prospectively and so will only affect relevant transactions
and consolidations occurring from the date of application.
In this regard, the impact on the company is not able to
be determined. The company has no goodwill recorded
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NOTE 21: NEW ACCOUNTING STANDARDS FOR APPLICATION IN FUTURE PERIODS (continued)

and no stated accounting policy. The company will need
to determine its accounting policy in accordance with the
new, revised and amended Standards and Interpretations
if it acquires an entity in the future.

AASB 8: Operating Segments and AASB 2007-3:
Amendments to Australian Accounting Standards arising
from AASB 8 [AASB 5, AASB 6, AASB 102, AASB 107,
AASB 119, AASB 127, AASB 134, AASB 136, AASB
1023 and AASB 1038] (applicable for annual reporting
periods commencing from 1 January 2009). This Standard
replaces AASB 114 and requires identification of operating
segments on the basis of internal reports that are regularly
reviewed by the company’s board for the purposes of
decision making. Neither the existing or new standard are
applicable to notforprofit entities.

AASB 101: Presentation of Financial Statements, AASB
2007-8: Amendments to Australian Accounting Standards
arising from AASB 101, and AASB 2007-10: Further
Amendments to Australian Accounting Standards arising
from AASB 101 (all applicable to annual reporting periods
commencing from 1 January 2009). The revised AASB
101 and amendments supersede the previous AASB 101
and redefine the composition of financial statements
including the inclusion of a statement of comprehensive
income. There will be no measurement or recognition
impact on the company. If an entity has made a prior period
adjustment or reclassification, a third balance sheet as at
the beginning of the comparative period will be required.

AASB 123: Borrowing Costs and AASB 2007-6:
Amendments to Australian Accounting Standards arising
from AASB 123 [AASB 1, AASB 101, AASB 107, AASB
111, AASB 116 and AASB 138 and Interpretations 1 and
12] (applicable for annual reporting periods commencing
from 1 January 2009). The revised AASB 123 has removed
the option to expense all borrowing costs and will therefore
require the capitalisation of all borrowing costs directly
attributable to the acquisition, construction or production
of a qualifying asset. Management has determined that
there will be no effect on the company as it does not
anticipate incurring any qualifying borrowing costs.

AASB 2008-1: Amendments to Australian Accounting
Standard — Sharebased Payments: Vesting Conditions

and Cancellations [AASB 2] (applicable for annual
reporting periods commencing from 1 January 2009). This
amendment to AASB 2 clarifies that vesting conditions
consist of service and performance conditions only. Other
elements of a sharebased payment transaction should
therefore be considered for the purposes of determining
fair value. Cancellations are also required to be treated
in the same manner whether cancelled by the entity
or by another party. As the company is a not for profit
corporation, share based payment transactions are not
envisaged in the future.

AASB 2008-2: Amendments to Australian Accounting
Standards — Puttable Financial Instruments and
Obligations arising on Liquidation [AASB 7, AASB 101,
AASB 132 and AASB 139 and Interpretation 2] (applicable
for annual reporting periods commencing from 1 January
2009). These amendments introduce an exception to
the definition of a financial liability, to classify as equity
instruments certain puttable financial instruments and
certain other financial instruments that impose an
obligation to deliver a pro rata share of net assets only
upon liquidation. This change is not expected to materially
affect the company.

AASB 2008-5: Amendments to Australian Accounting
Standards arising from the Annual Improvements Project
(July 2008) and AASB 2008-6: Further Amendments to
Australian Accounting Standards arising from the Annual
Improvements Project (July 2008) detail numerous
nonurgent but necessary changes to Accounting Standards
arising from the 1ASB’s annual improvements project. No
changes are expected to materially affect the company.

AASB 2008-8: Amendments to Australian Accounting
Standards — Eligible Hedged Items [AASB 139]
(applicable for annual reporting periods commencing from
1 July 2009). This amendment clarifies how the principles
that determine whether a hedged risk or portion of cash
flows is eligible for designation as a hedged item should
be applied in particular situations and is not expected to
materially affect the company.

AASB 2008-13: Amendments to Australian Accounting
Standards arising from AASB Interpretation 17 —
Distributions of Noncash Assets to Owners [AASB 5
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NOTE 21: NEW ACCOUNTING STANDARDS FOR APPLICATION IN FUTURE PERIODS (continued)

and AASB 110] (applicable for annual reporting periods
commencing from 1 July 2009). This amendment requires
that noncurrent assets held for distribution to owners be
measured at the lower of carrying value and fair value
less costs to distribute.  As the company is a not for
profit corporation and its constitution does not allow for
the payment of dividends this change is not expected to
materially affect the company.

AASB Interpretation 15: Agreements for the Construction
of Real Estate (applicable for annual reporting periods
commencing from 1 January 2009). Under the
Interpretation, agreements for the construction of real
estate shall be accounted for in accordance with AASB 111
where the agreement meets the definition of ‘construction
contract’ per AASB 111 and when the significant risks and
rewards of ownership of the work in progress transfer to
the buyer continuously as construction progresses. Where
the recognition requirements in relation to construction are
satisfied but the agreement does not meet the definition of
‘construction contract’, revenue is to be accounted for in
accordance with AASB 118. Management does not believe
that this will materially affect the company.

AASB Interpretation 16: Hedges of a Net Investment in a

DIRECTOR’S DECLARATION

The Directors of the company declare that:

Foreign Operation (applicable for annual reporting periods
commencing from 1 October 2008). Interpretation 16
applies to entities that hedge foreign currency risk arising
from net investments in foreign operations and that want
to adopt hedge accounting. The Interpretation provides
clarifying guidance on several issues in accounting for the
hedge of a net investment in a foreign operation and is not
expected to impact the company.

AASB Interpretation 17: Distributions of Noncash Assets
to Owners (applicable for annual reporting periods
commencing from 1 July 2009). This guidance applies
prospectively only and clarifies that noncash dividends
payable should be measured at the fair value of the net
assets to be distributed, where the difference between the
fair value and carrying value of the assets is recognised in
profit or loss. As the company is a not for profit corporation
and not able to distribute to owners this change is not
expected to materially affect the company.

The company does not anticipate early adoption of any
of the above reporting requirements and does not expect
them to have any material effect on the company’s financial
statements.

1 The financial statements and notes, as set out on pages to 19-38, are in accordance with the

Corporations Act 2001:

(a) comply with Accounting Standards in Australia and the Corporations Regulations 2001; and
(b) give a true and fair view of the financial position as at 30 June 2009 and performance for the year ended on

that date of the company.

2. In the Directors’ opinion there are reasonable grounds to believe that the company will be able to pay its debts as

and when they become due and payable.

This declaration is made in accordance with a resolution of the Board of Directors.

L4

D L Nicholl (Chairman)
Dated this 10th day of September 2009

Gagp Nl

Director
G Hardwick (Deputy Chairman)
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INDEPENDENT AUDIT REPORT

We have audited the accompanying financial report

of Australian Meat Processor Corporation Ltd, which
comprises the Balance Sheet as at 30 June 2009, and
the Income Statement, Statement of Changes in Equity
and Cash Flow Statement for the year ended on that
date, a summary of significant accounting policies, other
explanatory notes and the Directors’ declaration.

Directors’ Responsibility for the Financial Report

The Directors of the company are responsible for the
preparation and fair presentation of the financial report
in accordance with Australian Accounting Standards
(including the Australian Accounting Interpretations) and
the Corporations Act 2001. This responsibility includes
establishing and maintaining internal control relevant
to the preparation and fair presentation of the financial
report that is free from material misstatement, whether
due to fraud or error; selecting and applying appropriate
accounting policies; and making accounting estimates
that are reasonable in the circumstances.

Auditor’s Responsibility

Our responsibility is to express an opinion on the
financial report based on our audit. We conducted our
audit in accordance with Australian Auditing Standards.
These Auditing Standards require that we comply

with relevant ethical requirements relating to audit
engagements and plan and perform the audit to obtain
reasonable assurance whether the financial report is free
from material misstatement.

An audit involves performing procedures to obtain

audit evidence about the amounts and disclosures in

the financial report. The procedures selected depend

on the auditor’s judgement, including the assessment

of the risks of material misstatement in the financial
report, whether due to fraud or error. In making those
risk assessments, the auditor considers internal control
relevant to the entity’s preparation and fair presentation
of the financial report in order to design audit procedures
that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness

of the entity’s internal control. An audit also includes
evaluating the appropriateness of accounting policies
used and the reasonableness of accounting estimates

made by the Directors, as well as evaluating the overall
presentation of the financial report.

We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our audit
opinion.

Independence

In conducting our audit, we have complied with the
independence requirements of the Corporations Act
2001.

Auditor’s Opinion

In our opinion,

(a) the financial report of Australian Meat Processor
Corporation Ltd is in accordance with the
Corporations Act 2001, including:

(i) giving a true and fair view of the company’s
financial position as at 30 June 2008 and of its
performance for the year ended on that date; and

(ii) complying with Australian Accounting
Standards (including the Australian Accounting
Interpretations) and the Corporations Regulations
2001.

(b) the financial report also complies with International
financial Reporting Standards as disclosed in Note 1.

™)

R M Shanley

TN

Pitcher Partners
Dated this 30th day of September 2009

= —
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